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In million CHF

June 2008 June 2009 June 2010 June 2011 June 2012

Sales 761.8 465.6 560.1 562.2 532.9

           
Operating result 35.3 -79.3 -27.3 -24.2 -23.4
In % of sales 4.6% -17.0% -4.9% -4.3% -4.4%

         
Net result 26.7 -70.2 -23.5 -27.7 -31.2
In % of sales 3.5% -15.1% -4.2% -4.9% -5.9%

          
Earnings per share 1.47 -4.25 -1.42 -1.72 -1.95

 
       

Number of employees 5'880 5'708 5'244 5'333 5'224
% change compared    
with same period of previous year 10.8% -2.9% -8.1% 1.7% -2.0%

Capital expenditures 16.5 12.9 17.0 35.5 32.3

Distribution of sales by Business Unit

Jan-Jun 2010 Jan-Jun 2011 Jan-Jun 2012

Sheet-fed 263.4 47.0% 259.6 46.2% 224.0 42.0%
Web-fed 113.8 20.3% 125.8 22.4% 140.2 26.3%
Services 182.4 32.6% 173.8 30.9% 166.5 31.3%
Other 0.5 0.1% 3.0 0.5% 2.2 0.4%
Total 560.1 100.0% 562.2 100.0% 532.9 100.0%

Distribution of sales by business activity

Jan-Jun 2010 Jan-Jun 2011 Jan-Jun 2012

Machines 377.7 67.4% 387.6 69.0% 365.2 68.5%
Spare parts 148.8 26.6% 145.8 25.9% 137.6 25.8%
Services 33.6 6.0% 28.8 5.1% 30.1 5.7%
Total 560.1 100.0% 562.2 100.0% 532.9 100.0%

Distribution of sales by geographical zone

Jan-Jun 2010 Jan-Jun 2011 Jan-Jun 2012

Europe 272.8 48.7% 293.0 52.1% 220.4 41.4%
Americas 148.4 26.5% 140.7 25.0% 141.4 26.5%
Asia and Oceania 121.4 21.7% 111.7 19.9% 156.6 29.4%
Africa 17.5 3.1% 16.8 3.0% 14.5 2.7%
Total 560.1 100.0% 562.2 100.0% 532.9 100.0%

EVOLUTION OF THE GROUP’S BUSINESS ACTIVITY
DURING THE FIRST HALF-YEAR OF 2012



The first half-year of 2012 was characterized by the following events:
– Order entries and sales are, as expected, below the levels of the same period in 2011 due 

to the uncertain economic situation in the euro zone and the Drupa effect (May 2012).
– Sales have largely been impacted by a low backlog level at the beginning of the year and 

a different product mix than in 2011.
– Production capacities were well utilized in most plants of the Group with the exception 

of Bobst Mex SA (Switzerland) where a 30% shorter working week was in place during 
the first half 2012. The under-utilization of the industrial capacity in Switzerland had a 
negative impact on the Group’s 2012 first half-year results.

– The Group transformation program phase 2 launched in November 2011 is on track, and 
profit improvement measures are being implemented as planned.

– The Drupa 2012 exhibition was a real success for BOBST and the packaging industry 
demonstrated strong signs of activity. The Group’s technological leadership was clearly 
recognized, which led to a record number of handshakes on deals during the show.

Key figures

Sales
During the first half of 2012, consolidated sales amounted to CHF 532.9 million, representing 
a decrease of CHF 29.3 million, or -5.2%, compared with the same period in 2011. This 
evolution was due to a decrease of CHF 23.7 million or -4.2% in volume and price, and a 
negative impact of CHF 5.6 million or -1.0% due to an unfavorable exchange rate evolution.

By Business Unit, compared to the 2011 half-year figures, sales reached 86.3% for 
Sheet-fed, 111.4% for Web-fed, and 95.8% for Services. 

Operating loss
The operating loss amounted to CHF 23.4 million compared with a loss of CHF 24.2 million for 
the same period in 2011.

The improvement in the operating result is due to the impact of the Group transformation 
program but has been offset partially through lower sales and an unfavorable product mix. 

The first half-year includes the one-time cost of the Drupa exhibition which takes 
place every four years as well as one-time revenue of CHF 6.7 million granted by the Swiss 
authorities to financially support the Bobst Apprenticeship Center as well as on-the-job 
training.

The operating results of the three Business Units are as follows:
– Sheet-fed: CHF -37.6 million (30 June 2011: CHF -29.3 million);
– Web-fed: CHF +7.6 million (30 June 2011: CHF -10.6 million);
– Services: CHF +6.7 million (30 June 2011: CHF +15.8 million). 

Net loss
The net loss amounted to CHF 31.2 million, favorably influenced by income tax in the amount 
of CHF +3.1 million. The decrease in the financial result from CHF -6.3 million in the first 
half-year 2011 to CHF -11.2 million in the same period in 2012 is mainly due to the impact of 
foreign currency variations on hedges in place.

Cash at disposal
During the first six months of the year the Group generated CHF 22.2 million in cash from 
operating activities. The cash at disposal amounted to CHF 226.4 million at the end of June 
2012. Compared to the end of 2011 this is a reduction of CHF 62.1 million which is mainly due 
to the financing of the investments in Mex as well as to the reduction in borrowing.

EVOLUTION OF THE GROUP’S BUSINESS ACTIVITY 
DURING THE FIRST HALF-YEAR OF 2012 
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Shareholders’ equity
The consolidated shareholders’ equity reached 32.8% of the total balance sheet, compared 
to 33.0% at the end of 2011. The reduction is mainly due to the first half-year loss.

A key event for the Group
The Drupa exhibition, which marks the most important event for the converting industry 
worldwide, took place from May 3 to May 16, 2012, in Düsseldorf (Germany).

BOBST used the opportunity to unveil to customers for the first time its new uniform 
branding under the slogan “BOBST One Group, One Brand”. Not only will the Group 
consolidate its position in the global marketplace, it will also deliver technical synergies and 
innovations, and create solutions which are highly productive, easy to operate and profitable 
for their users.

The three Business Units – Sheet-fed, Web-fed, and Services – presented their latest 
innovations. Amongst these, customers from the worldwide folding carton industry had 
the opportunity to see on the booth the new versions of the BOBST EXPERTCUT 106 PER 
Autoplaten® press and the MASTERFOLD 110, along with a smartCOL, optical density and 
pinhole detector for metallized film, and the premiere of the F&K 20SIX CS flexo printing 
press for the flexible materials industry. 

Finally, the full service offering was presented to the market through the concept 
Service Navigator, along with twenty new upgrades and e-services that allow customers to 
monitor their equipment online. 

The exhibition was a real success. BOBST’s technological leadership was clearly recognized 
by an industry which is expecting solutions both in terms of productivity and quality, and  
in reliable and durable equipment. This recognition led to a record number of handshakes on 
deals during the show.

Business activity and outlook by Business Unit

Business Unit Sheet-fed
Overall business activity and order intake was quite different for folding carton and 
corrugated board, with different situations depending on the region. North America remains 
stable, while Western Europe still suffers from a depressed economic environment, caused 
by the sovereign debt problems. In China, as well as in other emerging countries, the 
slowdown in economic growth was also noticed in the machine industry, resulting in a slight 
decrease in orders compared to the first half of 2011.

Sales for the first semester 2012 show a significant reduction compared to the same period 
in 2011. This was anticipated, as the backlog at the beginning of January was particularly low 
due to slow order intakes at the end of 2011. 

Nevertheless, the Business Unit Sheet-fed expects a sales volume slightly lower  
than 2011 for the full year, implying a very high level of activity in all production sites during 
the second half of 2012.

Gordon Ltd in Hong Kong (China), acquired at the beginning of 2011, is developing as 
planned. It has extended the Group’s product range, allowing it to reach other market 
segments.

The move from Prilly to Mex (Switzerland) is well on track and most of the employees  
and manufacturing equipment are now installed at the new premises. In parallel, the site 
restructuring program is being executed as planned. 
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Business Unit Web-fed 
In mature markets the demand for flexible packaging is growing, but this growth is largely 
compensated by the productivity improvements of the latest generation of machines. On 
the other hand, in emerging countries an increasing requirement for capacity has created 
a demand for flexible production equipment which can allow companies to rapidly enhance 
their volumes at the best cost/performance ratio.

In this context, the market remains very competitive and, in view of the uncertainty in the 
world economy, equipment suppliers are pursuing a strategy of volumes to the detriment of 
margins. 

Thanks to the latest generation of solutions, the Business Unit Web-fed was able to get 
benefit from this situation, increasing its market share worldwide in a well distributed way.

Sales of the first half 2012 are in line with expectations and the full year will be somewhat 
lower than 2011.

The Business Unit Web-fed continues to invest in innovation and in the modularization of its 
products, in order to offer a complete range of machines for each segment. 

The utilization of common modules within flexographic printing, gravure printing, and 
laminating has resulted in a unique offer, greater synergy, and a better service to customers.

Business Unit Services
Many European markets are weaker than in the previous year, reflecting the low growth of 
European economies. On the other hand, in North America the Business Unit Services has 
seen a steady demand for its products, mainly for those improving machine productivity. 
In Asia, growth seems to be somewhat decelerating compared to 2011, although business 
potential in this region is still great.

A new European Distribution Center started its operation in January 2012 near Geneva 
(Switzerland). This major step towards better customer service has been completed and  
the market feedback has been positive. 

In an effort to further reduce parts delivery lead times, the Business Unit Services  
is continuing to improve the implementation of the new supply chain processes.

The first half-year sales are lower than the previous year. The Business Unit Services 
expects an improvement in its sales during the second half of 2012.

In the coming months, the Business Unit Services will continue to focus its efforts on 
improving customer satisfaction by:
– Introducing a worldwide methodology to measure customer satisfaction;
– Improving spare parts logistics;
– Continuing to recruit and train technical staff;
– Further strengthening the Business Unit’s local organizations and focusing on sales 

effectiveness.
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Outlook for the second half of 2012
Most of the handshakes from Drupa have transformed into orders since June. This will lead 
to a very busy second half of 2012 in most plants. 

Estimated sales are expected to exceed CHF 1.2 billion. Results similar to the year 2011 
should be achieved for the full year 2012 at current exchange rates.

The Group continues to implement its strategy, which is to innovate, to increase its 
presence in growth markets, to increase the performance of its services and to improve  
its operational excellence, in order to ensure sustainable profitability.

 
Charles Gebhard  Jean-Pascal Bobst
Chairman of the Board  Chief Executive Officer 

Financial calendar

05 December 2012 Conference for financial analysts and the media
12 February 2013 Publication of sales figures for the 2012 financial year
27 March 2013 Results press conference and presentation of the 2012 financial statements
24 April 2013 Annual General Meeting of Shareholders
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In million CHF

 Jan-Jun 2012 Jan-Jun 2011 Jan-Dec 2011

Sales 532.9 562.2 1'270.3

Other operating income 10.8 6.2 20.0
Raw materials and services -328.4 -332.0 -780.2
Personnel costs -212.7 -237.9 -429.9
Depreciation and amortization -19.8 -17.4 -38.9
Other operating expenses -6.2 -5.3 -13.8
Operating result -23.4 -24.2 27.5

Share of result of associates 0.3 -0.2 1.5
Result before financial result and income tax -23.1 -24.4 29.0

Interest expenses -12.0 -11.3 -21.8
Other financial expenses and income 0.8 5.0 6.1
Result before income tax -34.3 -30.7 13.3

Income tax 3.1 3.0 -10.8
Net result -31.2 -27.7 2.5

Attributable:      
To shareholders -32.3 -28.4 0.5
To non-controlling interest 1.1 0.7 2.0

Earnings per registered share (in CHF) -1.95 -1.72 0.03
Diluted earnings per registered share (in CHF) -1.95 -1.72 0.03

INTERIM CONSOLIDATED PROFIT AND LOSS
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INTERIM CONSOLIDATED STATEMENT 
OF COMPREHENSIVE INCOME

In million CHF

 Jan-Jun 2012 Jan-Jun 2011 Jan-Dec 2011

Net result for the period -31.2 -27.7 2.5
     
Currency translation differences 1.6 -19.8 -7.3
Net result on cash flow hedges 2.0 0.8 -6.4
Income tax -0.8 -0.3 2.5
Other comprehensive income/loss for the period, net of tax 2.8 -19.3 -11.2

    
Total comprehensive income/loss for the period -28.4 -47.0 -8.7

Attributable:    
To shareholders -30.3 -46.5 -11.4
To non-controlling interest 1.9 -0.5 2.7
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INTERIM CONSOLIDATED BALANCE SHEET 
AS AT 30 JUNE

In million CHF

 June 2012 June 2011 December 2011

Intangible fixed assets 52.5 58.2 58.0
Goodwill 77.0 76.0 77.5
Tangible fixed assets 328.0 281.7 311.0
Financial assets other 8.0 2.6 4.8
Investments in associates 55.3 53.6 55.8
Employee benefits 94.3 66.1 89.3
Receivables and prepaid expenses 12.4 97.5 97.9
Finance lease receivables 6.7 11.7 12.2
Derivative financial instruments 0.5 0.0 0.0
Deferred tax assets 25.1 33.0 35.7
Non-current assets 659.8 680.4 742.2

Inventories 400.6 451.3 384.2
Receivables and prepaid expenses 331.9 260.4 291.0
Finance lease receivables 5.9 14.8 8.4
Income tax receivables 7.1 16.7 2.8
Derivative financial instruments 0.0 17.4 0.5
Cash and cash equivalents 226.4 363.4 288.5
Current assets 971.9 1'124.0 975.4
    
Total assets 1'631.7 1'804.4 1'717.6

    
Share capital 17.8 17.8 17.8
Reserves 550.3 541.6 547.9
Net result -32.3 -28.4 0.5
Shareholders’ equity 535.8 531.0 566.2
Non-controlling interest 16.5 11.4 14.6
Equity 552.3 542.4 580.8

Borrowings 485.5 508.7 514.3
Provisions 3.4 3.6 3.6
Pension plans and other employee benefits 45.2 40.1 45.9
Trade and other payables 5.6 9.4 5.4
Deferred tax liabilities 70.0 91.1 88.0
Non-current liabilities 609.7 652.9 657.2

Borrowings 7.9 119.9 30.4
Provisions 36.2 37.1 39.6
Pension plans and other employee benefits 2.7 3.3 2.7
Trade and other payables 406.0 440.4 379.6
Income tax payables 9.1 6.1 16.9
Derivative financial instruments 7.8 2.3 10.4
Current liabilities 469.7 609.1 479.6
       
Total liabilities and equity 1'631.7 1'804.4 1'717.6
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INTERIM CONSOLIDATED CASH FLOW STATEMENT

In million CHF

  Jan-Jun 2012 Jan-Jun 2011 Jan-Dec 2011

Net result  -31.2 -27.7 2.5
Elimination of income from associates  -0.3 0.2 -1.5
Elimination of income taxes  -3.1 -3.0 10.8
Elimination of depreciation, amortization and provisions  17.5 18.1 44.5
Elimination of the result on disposal of assets  1.7 1.3 0.4
Elimination of interest expenses/(income)  7.3 6.8 13.8
Changes in derivative financial instruments -0.6 0.0 21.1
Changes in inventories  -15.8 -101.4 -24.8
Changes in receivables  39.4 25.3 -18.2
Changes in payables  27.0 56.1 -15.5
Paid taxes  -19.7 -9.5 -0.5
Cash flow from operating activities Total A 22.2 -33.8 32.6

     
Acquisition of subsidiaries, net of cash acquired 0.0 -20.4 -20.4
Purchase of intangible assets  -1.7 -3.8 -10.4
Purchase of tangible assets  -33.5 -31.7 -81.3
Loans and advances made  -3.3 -0.2 -2.4
Proceeds from sale of intangible assets 1.4 0.0 0.0
Proceeds from sale of tangible assets  11.1 1.7 8.4
Loan repayments and advances received  0.4 0.0 0.4
Interest received   3.0 3.0 5.0
Cash flow from investing activities Total B -22.6 -51.4 -100.7

     
Proceeds from borrowings   5.9 164.0 176.5
Repayments of borrowings   -49.2 -9.5 -112.0
Interest paid   -19.3 -12.9 -21.0
Dividends paid to non-controlling interest -0.2 0.0 -0.1
Cash flow from financing activities Total C -62.8 141.6 43.4
     
Effects of exchange variances Total D 1.1 -6.8 -0.6
     
Increase/(decrease) in cash and cash equivalents A+B+C+D -62.1 49.6 -25.3

     
Cash and cash equivalents at beginning of period  288.5 313.8 313.8
Cash and cash equivalents at end of period  226.4 363.4 288.5
Variance  -62.1 49.6 -25.3
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INTERIM CONSOLIDATED STATEMENT  
OF CHANGES IN EQUITY

In million CHF

 
Share 

capital

 
Own 

shares

 
Hedge 

reserve

 
Translation 

reserve
Other 

reserves

 
Retained 
earnings

Total sha- 
reholders’ 

equity

Non- 
controlling 

interest

 
Total 

equity

Balance at 1 January 2012 17.8 -1.4 -2.3 -77.2 0.1 629.2 566.2 14.6 580.8
Result for the period   -32.3 -32.3 1.1 -31.2
Currency translation  
differences 0.8 0.8 0.8 1.6
Net result on cash flow 
hedges 2.0 2.0 2.0
Income tax -0.8 -0.8 0.0 -0.8
Total comprehensive  
income/loss 0.0 0.0 1.2 0.8 0.0 -32.3 -30.3 1.9 -28.4
Share-based payments     -0.1  -0.1 -0.1
Dividends      0.0 0.0
Balance at 30 June 2012 17.8 -1.4 -1.1 -76.4 0.0 596.9 535.8 16.5 552.3

       
Balance at 1 January 2011 17.8 -1.4 1.6 -69.2 0.2 628.7 577.7 0.0 577.7
Result for the period   -28.4 -28.4 0.7 -27.7
Currency translation  
differences -18.6 -18.6 -1.2 -19.8
Net result on cash flow 
hedges 0.8 0.8 0.8
Income tax -0.3 -0.3 -0.3
Total comprehensive  
income/loss 0.0 0.0 0.5 -18.6 0.0 -28.4 -46.5 -0.5 -47.0
Share-based payments     -0.2  -0.2 -0.2
Dividends      0.0 0.0
Non-controlling interest  
arising on business  
combination 0.0 11.9 11.9
Balance at 30 June 2011 17.8 -1.4 2.1 -87.8 0.0 600.3 531.0 11.4 542.4

        
Balance at 1 January 2011 17.8 -1.4 1.6 -69.2 0.2 628.7 577.7 0.0 577.7
Result for the period 0.5 0.5 2.0 2.5
Currency translation  
differences -8.0 -8.0 0.7 -7.3
Net result on cash flow 
hedges -6.4 -6.4 -6.4
Income tax 2.5  2.5 2.5
Total comprehensive  
income/loss 0.0 0.0 -3.9 -8.0 0.0 0.5 -11.4 2.7 -8.7
Share-based payments     -0.1  -0.1 -0.1
Dividends       0.0 0.0
Non-controlling interest  
arising on business  
combination 0.0 11.9 11.9
Balance at  
31 December 2011 17.8 -1.4 -2.3 -77.2 0.1 629.2 566.2 14.6 580.8
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In million CHF 

Note 1 
General information

Bobst Group SA, a company incorporated in Switzerland and having its main offices at 3, 
Route de Faraz, Mex, Switzerland, is the holding company of Bobst Group, worldwide leading 
supplier of equipment and services to packaging manufacturers in the folding carton, 
corrugated board, and flexible materials industries.

This consolidated interim financial information is published in English and has not been 
audited by the Group’s auditors.

Note 2 
Basis of preparation and accounting policies

These condensed consolidated interim financial statements have been prepared in accordance 
with IAS 34, Interim Financial Reporting. As interim condensed consolidated financial 
statements they do not include all the information required for full annual financial statements 
and should be read in conjunction with the consolidated financial statements of Bobst 
Group SA as at 31 December 2011.

The accounting policies applied by the Group in these condensed interim consolidated 
financial statements are consistent with those of the Group’s annual financial statements 
for the year ended 31 December 2011, except for IAS 20 Accounting for Government Grants 
and Disclosure of Government Assistance which was applied for the first time during the first 
half-year of 2012 according to the principles described below.

Government grants
Government grants are recognized where there is reasonable assurance that the grant will 
be received and all attached conditions will be complied with. When the grant relates to  
an expense item, it is recognized as income over the period necessary to match the grant on 
a systematic basis to the costs that it is intended to compensate. When the grant relates  
to an asset, it is recognized as deferred income and released to income in equal amounts over 
the expected useful life of the related asset.

New or revised standards or interpretations coming into effect on or before 1 January 2012 
had no effect on the condensed interim consolidated financial statements.

Note 3 
Seasonality of operations

Even if there is no reason to expect seasonality from the nature of the Group activities, in 
recent years its customers have appeared to be more inclined to take delivery in the second 
half of the year. Consequently, higher revenues and operating profits are usually observable 
during that period than during the first six months. 

NOTES 
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In million CHF

Note 4
Segment reporting

June 2012 June 2011 December 2011

Revenue       
Sheet-fed third party sales 224.0 259.6 608.4
Sheet-fed inter-segment 8.9 8.6 17.2
Sheet-fed total revenue 232.9 268.2 625.6

Web-fed third party sales 140.2 125.8 310.4
Web-fed inter-segment 1.8 1.8 3.5
Web-fed total revenue 142.0 127.6 313.9

Services third party sales 166.5 173.8 345.3

Other third party sales 2.2 3.0 6.2

Eliminations inter-segment -10.7 -10.4 -20.7

Total third party sales 532.9 562.2 1'270.3
      
Results       
Sheet-fed -37.6 -29.3 -26.4
Web-fed 7.6 -10.6 12.3
Services 6.7 15.8 39.1
Other -0.1 -0.1 2.5
Total segment operating result -23.4 -24.2 27.5
Share of result of associates 0.3 -0.2 1.5
Financial result -11.2 -6.3 -15.7
Result before income tax -34.3 -30.7 13.3
         
Capital expenditures          
Sheet-fed 20.8 24.5 57.5
Web-fed 5.7 5.3 14.1
Services 5.8 5.7 15.9
Other 0.0 0.0 0.1
Total 32.3 35.5 87.6

NOTES
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In million CHF 

Note 5
Other operating income

Other operating income includes a government grant of CHF 2.7 million to financially support 
the Bobst Apprenticeship Center and a one-time revenue of 4.0 million to support on-the-job 
training.

Note 6
Taxes

Taxes for the half-year period are accrued at expected tax rates, on an annual basis, 
prevailing in the different countries.

Note 7 
Dividends

At the Annual General Meeting of Bobst Group SA held on 26 April 2012, the shareholders 
renounced the distribution of any dividend.

Note 8 
Tangible fixed assets

The increase in the tangible fixed assets is essentially due to the commissioning of the new 
facilities (TEAM project) on the site of Bobst Mex SA (Switzerland).

Note 9 
Receivables

Non-current receivables from the sale of properties in Switzerland amounting to  
CHF 72.7 million have been reclassified as current receivables maturing in March 2013.

Note 10 
Borrowings

During the first half of 2012, the Group repurchased its own debt at market conditions for a 
total of CHF 27.4 million at nominal value, out of its CHF 100 million debenture bond maturing 
on 23 July 2013, fixed interest rate 4.125%. The repurchase was recorded as a reduction of 
the liability and the difference of nominal to market value taken as a finance expense in the 
profit and loss statement.

Note 11 
Capital commitments

As at 30 June 2012, the Group has capital commitments of CHF 4.7 million (30 June 2011: 
CHF 26.1 million) relating to the construction project in Mex, Switzerland and of  
CHF 5.6 million (30 June 2011: CHF 9.5 million) for the optimization of production equipment.

NOTES
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In million CHF 

Note 12
Subsequent events

The condensed interim consolidated financial statements were approved for publication 
by the Board of Directors on 24 August 2012. No events have occurred up to 24 August 
2012, which would necessitate additional adjustments to the book values of the Group’s 
assets or liabilities, or which require disclosure.

Note 13
Exchange rates

Jan-Jun 2012 Jan-Jun 2011 Jan-Dec 2011

Profit & loss statement
1 EUR 1.20 1.26 1.23
1 USD 0.93 0.90 0.89
1 GBP 1.46 1.44 1.42

Jun 2012 Jun 2011 Dec 2011

Balance sheet
1 EUR 1.20 1.21 1.22
1 USD 0.95 0.83 0.94
1 GBP 1.49 1.34 1.45

NOTES
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Certain statements in the half-year report, including but not limited to those regarding 
expectations for general economic development and the market situation, expectations for 
customer industry profitability and investment willingness, expectations for Company 
growth, development and profitability and the realization of synergy benefits and cost savings, 
and statements preceded by “expects”, “estimates”, “forecasts” or similar expressions, are 
forward-looking statements. These statements are based on current decisions and plans as 
well as on currently known factors. They involve known and unknown risks and uncertainties 
which may cause the actual results to materially differ from the results currently expected 
by the Company.

Potential risks and uncertainties include such factors as general economic conditions, 
foreign exchange rate fluctuations and interest rate fluctuations, competitive product  
and pricing pressures, the Company’s operating conditions, and regulatory developments.
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